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High Class Salesman Wanted 


to sell American Credit Insurance 


Credit Insurance begins where Fire Insurance stops—after 
merchandise has left the protection of four walls, and been 
turned into accounts. 


And American Credit Insurance does far more than merely 
provide for the payment of abnormal losses. It establishes 
a safe credit basis. It promotes the means to prevent losses. 
It eliminates waste, and reduces the failure rate. 

Thus, when you sell American Credit Insurance, you are 
selling a constructive and highly desirable Service needed 
and wanted by the leading Manufacturers and Jobbers. 


This calls for integrity and ability of the highest order— 
for an Al salesman. To such a man we can offer an un- 
usual opportunity. 


Commission basis only. 


THE AMERICAN CREDIT 
INDEMNITY COMPANY 


of NEW YORK E. M. TREAT, President 


91 William Street 
New York 


415 Locust Street 
St. Louis, Mo. 


Offices in ali Principal Cities 


A. B. Treat, Gen’l Eastern Moar. 


91 William Street New York 








SPECIAL OFFER TO 
NEW SUBSCRIBERS 








A COPY OF THE HANDSOME 


GOLDEN JUBILEE NUMBER 


OF 


THE SPECTATOR 


of which a limited number have been reserved for this purpose 


though the issue is practically out of print 


BE PRESENTED TO NEW SUBSCRIBERS TO 


THE SPECTATOR 


as long as same are available. 


WILL 


THE SPECTATOR aims to supply insurance men with fresh 
news and valuable and instructive information, and also 
through its 


SPECIAL SERVICE BUREAU 


to be of particular help to them in forming new connections, 


answering inquiries, etc. 
SEND IN YOUR ORDER TODAY AND SECURE THE 
BEAUTIFUL 186=-PAGE GOLDEN JUBILEE NUMBER 


SUBSCRIPTION, $4.00 PER YEAR 


THE SPECTATOR COMPANY 


CHICAGO OFFICE 135 William Street 
Insurance Exchange NEW YORK 


Publishers 
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Liberal renewal contracts for good producers 
of business. For full particulars write: 





Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=Pres. and Actuary 
A. S. Doerr, Vice=President 



















“All kinds of 
Insurance 
on 


Automobiles” 


FIRE, THEFT, 
COLLISION, 
LIABILITY, 
PROPERTY 
DAMAGE. 


AUTOMOBILE INSURANCE EXCLUSIVELY 


AMERICAN AUTOMOBILE INSURANCE (CO. 
Pierce Building, ST. LOUIS, MO. 


LAWRENCE B. PIERCE CHAS. W. DISBROW 
Chairman of Board President 











THE PRINCIPLES OF 
SURETY UNDERWRITING 


Second Edition 
By LUTHER E. MACKALL, A.B., L.L.B. 


An Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 


FIpELITy Bonps.—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course of judicial proceedings)—Contract Bonds— 
Depository Bonds—Bonds of Indemnity on account of lost 
instruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies—Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $3.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Selling Agents 135 William Street 
Insurance Exchange. NEW YORK 


Wanted—A general agent who can handle 
men as well as write business personally. We 
have a proposition that will pay from the 
start, located in the best field in America. 
Any one interested write ‘“W,” care of the 
Spectator, P. O . Box 1117, New York City, 
N. YY. All) communications will be held 
confidential. 


A Life Company 

More than thirty years old 
Over $13,000,000 Assets 

Over $4,000,600 Surplus 

Low rates and high Dividends. 

















The Acid Test for Strength, 
Liberality, Service and Low Cost 






places 





IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 


CAPABLE AGENTS WANTED 


























Michigan Commercial 


Insurance Company 
Lansing, Michigan 


ASSETS SURPLUS 
January 1, 1913.....$862,447.34 $156,321.92 
January 1, 1914... 920,961.16 181,374.66 
January 1, 1915...... 935,693.93 200,120.21 
January 1, 1916._. 1,020,369.41 211,057.76 
January 1, 1917... 1,178,606.04 212,242.99 
January 1, 1918... 1,364,674.92 212,756.82 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 Wii1t1AM Street, New York 
Telephone, John 231, John 232 


WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1918, by The Spectator Company, New York 
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THE RATE OF INTEREST 


| IFE insurance companies through-: 


out the country have subscribed 
liberally to the three liberty bond issues 
thus far called for and are in position to 
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meet further demands with the utmost 
promptness. It should be borne in mind 
that the subscriptions of these com- 
panies are not individual in their nature, 
but represent the contributions of their 
policyholders, each one of whom, when 
he learns that his company has _ sub- 
scribed anywhere from half a million to 
ten or fifteen. millions, may feel that he 
has a proportionate part of it. The rate 
of interest on the first loan, being at 
three and one-half per cent, was not par- 
ticularly attractive to some life insur- 
ance companies, as they were required to 
earn at least that amount, net, on their 
reserves. The subsequent issues at four 
and four and a quarter per cent, how- 
ever, give a safe margin and a larger 
proportion of the funds can be invested 
in this form of security.- At the same 
time the demands for investment in 
legitimate business and property must 
not be overlooked. During recent years 
the gross rate of interest earned by life 
insurance companies of mature years has 
shown a steady advance, as will be seen 
from the accompanying table, covering 
the twenty years, 1898-1917, inclusive. 
From the low rate of 4.58 per cent re- 


Editorial 


corded from 1902, a fairly steady im- 
provement has been maintained, until 
1917 shows the highest rate of the 
period, viz., 4.94 per cent. Increased ex- 
penses of operation, owing to the higher 
cost of supplies and additional taxation, 
may serve to reduce the margin of sur- 
plus for dividends somewhat, but part of 
it will undoubtedly be recouped from 
an improvement in the rate of interest 
earned. 

In the tabulation presented herewith 
the gross rate of interest earned on 
mean invested funds, or ledger assets, is 
shown for thirty-eight life insurance 
companies, all of whom exceed the age 
of twenty years, year by year for a 
Other columns 
five-year 


period of twenty years. 
show the average rate by 
periods and for the entire twenty years. 
It will be noted that each five-year period 
shows an improvement over its prede- 
cessor, while the gain in the last decade 
has been great enough to bring the aver- 
age for the entire period up to 4.80 per 
cent. This table has been constructed, 
in accordance with the practice of past 
years, by using the mean ledger assets of 
the companies as a divisor to the gross 


THE RATE OF INTEREST EARNED ON MEAN INVESTED FUNDS BY THIRTY-EIGHT LIFE INSURANCE COMPANIES FROM 1898 TO 


1917, INCLUSIVE 


|Copyright, 1918, by The Spectator Company, New York.] 
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Life Insurance 


interest and rents earned, as shown by 
the reports made to the several insurance 
departments. 


EXTEND THE ESSENCE OF THIS PLAN 

RESOLUTION was adopted at the 
A recent annual meeting of the 
South-Eastern Underwriters Association 
the substance of which was to prohibit 
members from engaging employees of 
the association without the consent of 
the executive committee, for the period 
of the war. Just why the practice should 
be abolished only for the period of the 
war is not explained. It would seem 
that there should be a permanent under- 
standing between the individual members 
and the association with respect to tak- 
ing employees of the association, which 
is a disturbing practice and deserving of 
condemnation. The check against offers 
made by individual members to inspec- 
tors, map clerks and other employees of 
the association afforded by the require- 
ment that the executive committee give 
its consent to such negotiations is tanta- 
mount to the elimination of this means 
of securing trained underwriters, special 
agents, inspectors, etc. 

In-this action by the South-Eastern 
Underwriters Association, it is possible 
that the seed of a new era in agency 
planting has been sown. One of the 
greatest drawbacks to both the individual 
agent himself and to the companies has 
been the competition between companies 
for agents, a competition which at times 
has almost attained the nature of an auc- 
tion. The rights and privileges of the 
company which has spent its money in 
training and educating its special agents, 
underwriters and other employees are 
frequently disregarded by an ambitious 
concern which has a vacancy in impor- 
tant territory, with the result that the 
future of its own employees is discounted 
by closing an expensive deal with a suc- 
cessful representative of another com- 
pany. This is not to say that all com- 
panies do not promote deserving em- 
ployees as vacancies occur, but enough 
of them indulge in the easier method of 
bidding for trained men to remove a con- 
stant stimulant for steady and loyal em- 
ployees. 

In any case, it is to be hoped that the 
agreement between the individual mem- 
bers of the South-Eastern Underwriters 
Association and the association may lead 
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to a general recognition of the economic 
loss arising from an unduly large turn- 
over in agency ranks, with action to re- 
duce this waste. Should an agency 
agreement be made wherein each com- 
pany would respect the rights of its com- 
petitor to the extent that no negotiations 
would be entered into with an active 
agent or other employee without the ap- 
proval of the employer? 

This view may be Utopian, but it ap- 
pears that the existing conditions will be 
much improved by its practical applica- 
tion. 


CLEANING HOUSE 

OLLOWING the revelations by the 
New York Insurance Department 
of speculation in marine insurance 
among certain brokers who entered the 
underwriting world since war was de- 
clared to get what they could out of war 
risk business, a series of laws has been 
enacted which will serve to prevent a 
recurrence of the vicious methods used. 
The bartering in coverage among brokers 
not infrequently resulted in practically 
“cornering the market,” with great hard- 
ship to some shippers. The testimony 
of anumber of witnesses was given wide 
publicity and the insidious practices were 
given a good airing. When news of the 
correction of the evil reached certain 
important European insurance centers, 
ready approval was given to the course 
pursued in this country, according to ac- 
counts printed in the daily press. A 
movement is under way to take similar 
action in both England and France to put 
a check on marine insurance speculation 
by brokers there. The subject is one that 
deserves prompt attention and stringent 
action, for, as the saying goes, “A dirty 
house breeds disease.” The most virile 
germs in this corner of dust are those of 
State monopolistic insurance, a thing no- 
body wants. To prevent an epidemic of 
it, a house cleaning campaign is in order 
—such a cleaning as will exterminate 

the germ and its breeding place. 


American Re-Insurance Increases Capital 

The American Re-Insurance Company has in- 
creased its paid-in capital from $350,000 to 
$500,000, and its paid-in surplus, from $150,000 
to $333,025. This added capital and surplus, 
supplemented by other assets, will give the 
company total resources of $1,005,645. 

Considering the fact that the company will 
not complete its first year since reinsurance 
risks were accepted until July 1st, this makes 
a substantial and creditable showing. 
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INSURANCE FOR WORKERS IN 
THE WAR ZONE 


War Risk Insurance Act to Cover Civilians 


WASHINGTON, D. C., May 25.—The first move 
towards extending the protection to members of 
the Army, Navy and Marine Corps ‘under the 
war-risk insurance act has been taken by Chair- 
man Sims of the House committee on interstate 
and foreign commerce. 

The bill provides that whenever the Secre- 
tary of War or the Secretary of the Navy shall 
certify to the Secretary of the Treasury that a 
person who is not in the military or naval 
forces of the United States is actively engaged 
in rendering services auxiliary to the conduct 
of the war, or is about to engage in such ser- 
vices, and, after a medical examination, it shall 
be established to the satisfaction of the director 
that such person is a proper insurable risk at 
normal premium rates, and it shall further ap- 
pear to his satisfaction that by reason of the 
place at which services are to be rendered, or by 
the nature of such services, such person is un- 
able to procure from private companies insur- 
ance against death or permanent disability at 
normal rates for persons in non-hazardous occu- 
pations, the director, subject to the general 
direction of the Secretary of the Treasury and 
to such regulations or limitations as he may 
prescribe, may grant insurance at the same 
rates and subject to the same conditions as are 
provided for insurance granted to persons in the 
military or naval service of the United States 

Mr. Sims would have this insurance become 
effective only when the insured shall have 
entered upon such service, or shall have em- 
barked for the purpose of so doing, and only 
at such time and after medical examination 
would the insurance issue. It is also to be left 
to the discretion of the director of the Bureau 
of War Risk Insurance as to whether, after the 
termination of such hazardous service, the in- 
surance shall be canceled. 

The Treasury Department is behind the pro- 
posed new legislation, the desirability for 
which, it says, arises from the fact that the Red 
Cross nurses and canteen and other workers, 
Y. M. C, A., Knights of Columbus, Jewish Wel- 
fare Board, members of the Russian Railway 
Service, Corps of Engineers, army field clerks, 
as well as numerous clerks employed in the 
Treasury Department, are required to perform 
necessary and hazardous war service in France, 
many of them under conditions little less 
hazardous than those concerning military ser- 





vice. The Department states it is impossible 
for any of those persons to obtain insurance 
protection for their families except: at prohibi- 
tive rates. 


Michigan Federation Increases Fund 

At the annual meeting of the Michigan In- 
surance Federation, held at Detroit, May 16, it 
was voted to increase the maintenance fund 
to $12,000 a year and to carry on a more aggres- 
sive educational campaign. Insurance Commis- 
sioner Ellsworth was one of the speakers. The 
following officers were elected: President, 
Charles E. Boyland, Grand Rapids; vice-presi- 
dents—Charles L. Raymond, Detroit; George M. 
Goodell, Lansing; E. C. Bowlby, Benton Har- 
bor; Charles B. Scully, Almont, and W. Corbin 
Douglass, Houghton; secretary, Mark T. Mc- 
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Kee, Detroit; treasurer, Leo K. Hennes, De- 
troit; counsel, Paul H. King, Detroit. Thirty- 
iwo directors were elected, with George W. 
Carter, Detroit, as chairman, representing all 
the various lines of insurance and the different 
sections of the State. 


Over Two Million Hold Government 
Policies 

More than two million members of America’s 
fighting forces are now insured for over sixteen 
and a half billion dollars by the United States 
Government, Secretary McAdoo announced last 
week. Up to the close of business on May 13 
2,029,886 insurance applications, aggregating 
$16,663,514,000, had been received by the military 
and naval division of the Bureau of War Risk 
Insurance. The average amount of insurance 
applied for is $8209, the maximum permitted by 
law being $10,000. , 

Approximately 11,000 applications for Govern- 
ment insurance are being received daily. In 
the last two weeks one billion dollars of insur- 
ance was written on the lives of soldiers and 
sailors. This indicates that the new men join- 
ing the colors are responding to the Govern- 
ment insurance offer with great enthusiasm and 
that America’s soldiers and sailors are giving 
themselves and their families the protection 
afforded by the United States Government, 


Wisconsin Wins $4,000,000 Tax Suit 

MADISON, WIS., May 24.—The State of Wis- 
consin won its $4,000,000 tax suit started by the 
Northwestern Mutual Life Insurance Company 
in the Federal Supreme Court. The case was 
presented to the Federal tribunal three months 
ago by Deputy Attorney-General Walter Drew 
of Madison. 

In paying its taxes of about $500,000 annually, 
the Northwestern Mutual Life of Milwaukee for 
several years protested that these taxes were 
exorbitant, and entered a protest each time. 
The matter was finally taken to the Wisconsin 
Supreme Court by the insurance company, which 
sought to re-collect those sums from the State 
covering a period of several! years. The Supreme 
Court of Wisconsin held the law valid. 

The Northwestern Mutual then appealed to 
the United States Supreme Court, which held 
the law legal. 


New Officers for Merchants Life 
President Watts, of the Merchants Life of 
Des Moines, announces the appointment of L. 
A. Barker of Chicago as superintendent of 
agents, effective June 1. Mr. Barker has been 
Chicago representative of the Merchants Life 
for six or Seven years. The local organization 
Which he has built up will continue to handle 
the company’s business in the Windy City. 
President Watts announces that on June 1, 
also, Dr. Carl Stutsman of Burlington will be- 
come medical director of the Merchants Life. 
He is a well-known Southeastern Iowa prac- 
titioner. 


Increased Tax in Massachusetts Inheritance 
McCall has’ signed the legacy 
and succession tax bill which provides for an 


Governor 


increase of 25 per cent. This tax is made to 
apply only to the property and interests ac- 
cruing upon the death of persons subsequent 
to the passage of the act or within one year. 
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Life insurance men have been closely following 
this bill. It will result in a concerted drive 
upon men of affairs to take insurance to provide 
fluid assets for their estates to meet this addi- 
tional tax. 


Life Companies Merge 

The National Life Insurance Company of Mon- 
tana has been absorbed by the International 
Life Insurance Company, a St. Louis corpora- 
tion, the final deal to be consummated in St. 
Louis on June 6. The merger has been under 
consideration for some time, according to Mas- 
sey Wilson, president of the St. Louis corpora- 
tion. 

The National Life has an annual business of 
$4,000,000 and its assets are placed at approxi- 
mately $600,000. The fact of the proposed 
merger became known when Claude W. Fair- 
child, Insurance Commissioner of Colorado, 
agreed to act as a disinterested commissioner in 
completing it, 

Under the laws of Missouri, President Will- 
iams of the International Life stated the con- 
tract of merger must be approved by the In- 
surance Departments of three States, the two 
in which the companies are incorporated and a 
third State to act from a disinterested stand- 
point in the valuation of stock of the company 
absorbed. 


Manhattan Life Building in New York 


If you want to buy a railroad ticket to any 
point out of New York, go to the Manhattan 
Life Building at 64-66 Broadway. There also 
you can get your Pullman accommodations, and 
as there are other stands around the rotunda 
of the main floor it may be possible to get a 
complete traveler’s outfit, including a license 
to swat the Kaiser. All this is due to the fact 
that the Government has taken a long-term 
lease of the ground floor of the Manhattan Life 
building as one of the main railroad ticket of- 
fices for New York. 

The company is happy to announce that 
every inch of space in its home office building 
has now been rented and there is a waiting 
list of prospective tenants. As the building is 
valued on a bed-rock basis, there will be a 
material improvement shown in earnings, which 
will accrue to the benefit of policyholders. 


Philadelphia Life Progress 

For the month of April the paid-for business 
of the Philadelphia Life amounted to $675,481, 
or $238,257 in excess of the March production, 
bringing the total increase for 1918 to date to 
$1,577,058. No special inducements on the part 
of the company were required to gain such a 
large return. 


Disability Waiver of Premium and Annuity 

The John Hancock Mutual Life has adopted 
a new disability clause, dating from May 1, pro- 
viding for waiver of premium and annual pay- 
ment equal to one-tenth the amount of the 
policy, beginning six months after disability is 
proved. After the insured reaches age sixty, no 
premium payments will be required, but each 
such waived premium will reduce the insurance 
by that amount. 

—A bill defining group life insurance and specify- 
ing the policy form under which such insurance may 
be written in Massachusetts has been enacted as 
Chapter 112. 
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LIFE UNDERWRITERS MEET 


New York Association Has Large Gather- 
ing at May Meeting 

On Tuesday evening, May 28, a large number 
of members of the Life Underwriters Associa- 
tion of New York met at the Arkwright Club 
in that city for the regular monthly meeting. 
The feature of the evening was the presentation 
of the medals offered by H. B. Rosen for the 
best record in securing subscriptions to the 
Third Liberty Loan issue. Chairman Atkinson 
announced that first place in both number and 
amount of subscriptions had been secured by 
H. A. Barker of the Prudential, with H. E. Coe 
of the New England Mutual second. The medals 
were consequently awarded to those two gentle- 
men and were presented by Mr. Rosen in per- 
son. That gentleman had previously talked in 
an emphatic manner of the possibilities of life 
insurance solicitation and instanced several of 
his own experiences. 

Willard I. Hamilton, second vice-president 
and secretary of the Prudential Insurance Com- 
pany of America, made an interesting address 
dealing with the work of the life insurance 
agent. He pointed out that it is the personal 
service of the agent which counts in causing 
people to insure, and not the question of policy 
or company. In closing, Mr. Hamilton dwelt 
forcibly upon the necessity of using every ef- 
fort to win the war and backing up those who 
are offering their all. 

Brief addresses were also made by L. A. Cerf 
of the Mutual Benefit and Julian Myrick of the 
Mutual Life, while President Lawrence Priddy 
of the National Association urged that renewed 
efforts be made to bring in new members. 

Chairman Voshell of the executive committee 
reported a recommendation that the proposed 
amendment to the by-laws, providing for voting 
by company representation, be laid upon the 
table. The recommendation was unanimously 
adopted. 


Revised Limits of Insurance 

Requests from policyholders and new appli- 
eants for insurance in excess of the limit car- 
ried upon individual risks have been so many 
and so pressing that it became necessary for the 
New England Mutual to consider increasing the 
amount. A careful study was made of its own 
experience and other statistics available. The 
result of this was that the board of directors 
adopted the following 


TABLE OF MAXIMUM LIMITS 
Term Insurance, 


Males Females Males Females 
Under 21 $20,000 $10,000 $5,000 $5,000 
21 to 30 50,000 20,000 25,000 10,000 
31 to 50 75,000 25,000 25,000 10,000 
51 to 55 50,000 25,000 25,000 10,000 
56 to 60 40,000 25,000 25,000 10,000 
61 to 65 20,000 10,000 


This action of the New England Mutual in 
recognizing the needs of the times should prove 
of great value. It opens a field for the exten- 
sion of its service among the choicest class of 
risks. Many applicants, who would have had to 
be satisfied with the old maximum, will be glad 
to avail themselves, from the start, of this con- 
siderable increase. 

Men are now thinking in larger numbers than 
ever before. We have been familiarized with 
quantities that surpassed all previous ex- 
perience—and everybody knows and talks these 
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great figures. The result is that the man who, 
a few years ago, would have thought $50,000 a 
large policy, to-day will take $75,000 as, more or 
less, a matter of course. 


On the Drill Floor 
Thomas W. Blackburn, secretary and counsel 
of the American Life Convention, is a member 


of the Home Guard in Omaha and drills two. 


evenings a week with his younger ‘‘comrades in 
arms.”’ Mr. Blackburn is a private and man- 
ages to stand up under two hours of strenuous 
drill as well as his associate guardsmen. Sec- 
retary Blackburn has two sons who are officers 
in the United States Navy and three nephews 
and a cousin in the army, one nephew being 
in France. 

By the way, the American Life Convention 
now ‘has a membership of one hundred and nine 
companies, organized under the laws of thirty- 
four States, and showing nearly three billions 
of insurance in force. 


Southern Life and Health, Birmingham 


On May 1 the Southern Life and Health Insur- 
ance Company, Pensacola, Fla., and the South- 
ern Life and Health Insurance Company of 
Birmingham, Ala., were consolidated into one 
company under the Alabama charter, with C. P. 
Orr as president and W. R. Lathrop as secre- 
tary and treasurer. The same officers had 
been connected with the Florida company for 
a number of years, the Florida company really 
being an offshoot of the Alabama company. 

The capital stock of the Alabama company 
was increased to over $55,000, with assets of 
$82,000, and liabilities of about $6,500. The 
first four months of business for 1917 have 
shown a large increase over previous records, 
and a very prosperous year is looked forward 
to for 1918. 


Northwestern National Life 


Northwestern National Life of Minneapolis 
reports an increase of 21 per cent of new paid- 
for business for the first four months of this 
year, as compared with the same period in 1917. 

In the group of Northwestern States, consist- 
ing of Minnesota, North Dakota, South Dakota, 
Montana and Wyoming, this company wrote 
more new paid-for business in 1917 than any 
other company operating in those States. 


Uncle Donald’s Life Insurance 


The Spectator Company of New York recently 
published an interesting booklet under the cap- 
tion, ‘‘Uncle Donald’s Life Insurance,”’ a story 
for farmer prospects. It is full of humor and 
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sentiment and contains many arguments for 
sound life insurance. Ira C. Edwards is the 
author. It sells for 50 cents a copy.—Western 
Insurance Review. 


Life Notes 


—F. L. Good has just been appointed as general 
agent of the Penn Mutual Life at Sioux City, Iowa. 
His territory will embrace a large number of coun- 
ties in the western part of the State. 


—W. S. Gillespie, who was, until recently, president 
of the Eureka Life of Baltimore, died suddenly on 
the 7th inst. He had been connected with life 
insurance for many years and was highly thought of 
in his home city. 


—D. M. McGoun, general manager for Canada of 
the Standard Life of England, is retiring from that 
position. He has been connected with the company 
since 1875. Secretary J. R. Eakin has been appointed 
acting manager of the Canadian branch. 


—The Penn Mutual Life has just established a new 
agency at San Francisco, in charge of J. B. Duryea 
and Arthur Finley. Mr. Finley was formerly a mem- 
ber of the firm of Finley & Grant, at Seattle, Wash, 
and has had many years’ insurance experience with 
the Penn Mutual. 


—Applications received by the Southern States Life 
for this year are largely in excess of those for the 
same period for 1917, March showing an increase of 
about 20 per cent, April 45 per cent and May 50 per 
cent. The mortality experience for this year to date 
is 52 per cent of the expected, 


—The Secretary of the Treasyry has announced the 


appointment of Stuart Shepard, chief counsel of the - 


Bureau of War Risk Insurance, as an _ assistant 
director of the bureau. Mr. Shepard will be detailed 
for service abroad with the American Expeditionary 
Forces. He will be succeeded as counsel by L. C. 
Krauthoff of New York. 

—W. C. Cartinhour, secretary of the Provident Life 
and Accident, is still connected with the Federal War 
Risk Bureau in London, and has made an enviable 
record in his work, having recently received cable- 
grams of congratulations from Assistant Treasurer 
Crosby and General Keenan for the amount of insur- 
ance he has written, which in one day of an especially 
big drive amounted to five million dollars. 


—The latest member of the Bankers Life Company 
of Des Moines field force to join the colors is Lloyd 
G. Hyde, who represented the company at Brookings, 
S. D., and who is now in the Government aviation 
school of the regular army at St. Paul, Minn. Mr. 
Hyde makes one more name to be added to the honor 
roll of the company and one more star to be added to 
the service flag. 


Thursday 


CASUALTY, SURETY & 
MISCELLANEOUS 


PRO-RATING ACCIDENT CLAIMS 


Practice Is Not Condemned if Legitimate 
and Proper 








The Kansas Insurance Department is not 
opposed to pro-rating of legitimate accident in- 
surance claims, but is against indiscriminate 
pro-rating. This is the announcement of Carey 
J. Wilson, Insurance Commissioner, as the re- 
sult of some statements of general agents and 
company officials on the attitude of the Kansas 
Department. Recently the Department has 
made numerous rulings in pro-rating cases, and 
on account of these some officials seemed 
to have the impression that the Department 
would not permit pro-rating. 

“Much of the pro-rating is made necessary by 
the carelessness of the agents in getting the 
business,’’ said Mr. Wilson. “In quite a num- 
ber of instances the agent must have known 
that he was offering a more favorable classifi- 
cation than the manual offered, but in his de- 
sire to make his insurance appear as inex- 
pensive as possible he has done an injury to the 
applicant and to the company. As a general 
rule, we feel that the company should be bound 
by the knowledge of its agent. Many trouble- 
some cases involving the question of pro-rating 
arise under this class of claims, and if the gen- 
eral agent were careful in the training of his 
agents many a difficulty would be obviated. 

“T have objected to the indiscriminate prac- 
tice of pro-rating because in many cases in- 
justice is done the insured. To say the pro- 
rating may not be done under any circumstances 
is entirely foreign to the policy of this Depart- 
ment.”’ 


Buckeye Mutual Health Association 

A new company, located at Columbus, Ohio, 
styled the Buckeye Mutual Health Association, 
was recently licensed by the Ohio Insurance 
Department. As its name indicates, it will 
write health insurance, specializing among per- 
sons engaged in professional or mercantile pur- 
suits, bankers, or occupations of similar general 
character. The Company charges a membership 





“THE ADVENTURES OF TWO AGENTS:” 


A Continuous Story. 
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Gop! ONLY 2OCLOCK, OUGHT T' GET ONE 
MORE APPLICATIONS TODAY. | 











Why turn a successful morning into an idle afternoon. 





GENERAL AGENTS: 


If you are interested in our Business Building Methods, WRITE US. 


We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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fee of $3, which is returned in case of rejection 
of application. The benefits conferred are $10 
a week for the first week of confinement, and 
$25 per week for the next 103 weeks of con- 
tinuous confinement within doors under the 
care of a physician, a few specified diseases 
being limited to benefits for eight weeks at $10 
a week. The benefit for accidental death re- 
sulting from injuries received in the wreck of 
a railroad passenger train, while riding as a 
passenger, is an amount equal to $2 per mem- 
ber, not exceeding $10C0, and benefit for total 
loss of sight of both eyes by accidental in- 
juries is a similar sum. It is expected that the 
annual cost will not exceed $12, payable in 
quarterly instalments of $3 each. The officers 
of this association are: President, Channing 
E. Jones; vice-president, Albert Ross; secre- 
tary-treasurer, Manly J. Hemmens. 


More Iowa State Live Stock Litigation 

Another chapter has been added to the litiga- 
tion following the recent reorganization of the 
Iowa State Live Stock of Des Moines. Dana C. 
Day, former agency manager, recently sued the 
company for $60,000 on breach of contract, al- 
leging that he had a five-year agreement where- 
by he was to receive commission of twenty- 
eight and one-half per cent on all business writ- 
ten. Now the company has filed answer in the 
courts at Des Moines, in which it charged that 
Day was removed as agency manager because 
“he fraudulently entered into a conspiracy with 
Gaius W. Hubbard, Stephen A. Court and others 
to wreck the company and throw its business to 
a rival concern at Topeka, Kan., in which they 
were interested.”’ 

It is further charged that the contract was 
entered into by Mr. Day and Dr. J. I. Gibson, 
former president of the company, who had no 
authority to enter into such agreement. 


Fred S. Knight in Army 

Fred S. Knight, assistant to F. Robertson 
Jones, secretary of the Workmens Compensa- 
tion Publicity Bureau, at 80 Maiden Lane, New 
York, has been drafted for military service and 
reported for training at Fort Slocum, New 
Rochelle, on Thursday, May 23. He is in the 
heavy artillery section. 

Mr. Knight has been in the employ of the 
bureau practicglly since its organization, and 
was thoroughly posted on the progress of com- 
pensation and other legislation throughout the 
country. 


Canadian Manager for Ocean 

W. T. Perry, superintendent of the workmen’s 
compensation department in the United States 
branch of the Ocean for several months past, 
has been appointed manager of the Canadian 
branch. Mr. Perry was in the service of the 
corporation in Great Britain for a number of 
years before he was sent to the United States. 
In Canada he succeeds as manager Charles H. 
Neely, who, some months ago, was transferred 
to the managership for the United States. 


Surety Underwriters’ Meeting 
The annual meeting of the Surety Under- 
writers Association of Harrisburg was held at 
the Country Club of Harrisburg, Pa., on May 
20, and the following officers elected for the 
ensuing year: William S. Essick, president; 
Walter H. Gaither, vice-president; J. R. Henry, 
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secretary; William P. Miller, treasurer. The 
Surety Underwriters Association has had a very 
successful year. 


Workmen’s Compensation in District of 
Columbia 


Workmen’s compensation for the District of 
Columbia is provided for in a bill which has 
been introduced into the House of Representa- 
tives by Congressman Crosser of Ohio, member 
of the House district committee. 

The bill provides for an industrial commis- 
sion of three residents of the District, appointed 
by the President for a term of six years, to de- 
vote their entire time to the duties of the office. 
The salary of each commissioner would be 
$3,000 a year. The commission would be in ses- 


. sion during all business hours, except Sundays 


and legal holidays. 

The measure also provides that employers of 
labor in the District of Columbia shall secure 
compensation to their employees by one of the 
three following means: By insuring the pay- 
ments of such compensation from the District 
accident fund; by insuring with any corpora- 
tion of mutual association in the District, or, 
where any employer does not, with the ap- 
proval of the commission, voluntarily insure 
payment of the compensation, he must furnish 
satisfactory proof of his financial ability to 
pay such compensation himself. 

Compensation for injury or death is fixed by 
the bill, which is very similar to bills previously 
introduced into Congress for the purpose of pro- 
viding workmen's compensation. 


Lost Liberty Bond Claims 


A timely argument for burglary insurance 
and bankers’ blanket bonds is drawn by Presi- 
dent William B. Joyce, of the National Surety 
Company of New York, from numerous recent 
claims following loss or theft of Liberty Bonds. 

In the case of one financial concern, an honest 
but inexperienced messenger carrying Liberty 
Bonds handed them to a hallway loiterer who 
pretended to be an employee of a financial in- 
stitution, but who was really a_ professional 
thief waiting for just such an opportunity. 

In another case, a clerk in a financial office 
neglected to place cancellation marks on some 
Liberty bond interim certificates, and a dis- 
honest person stole them and exchanged them 
for Liberty Bonds a second time. 








Commercial Travelers Mutual 

The Commercial Travelers Mutual Accident 
Association of America, at Utica, announce the 
appointment of H. E. Trevvett as secretary- 
treasurer to fill the unexpired term of George 
S. Dana, who died on May 8. Mr. Trevvett, son 
of Edward Trevvett, one of the original found- 
ers of the association, served as Mr. Dana’s 
first assistant for fifteen years. 


Revenue Taxes from Insurance Companies 

Revenue taxes collected by the Treasury De- 
partment on life, fire, marine, inland and casu- 
alty insurance during the month of March are 
reported as amounting to $884,788.84, making 
the total collected since the law became effec- 
tive $3,228,248.58. 


—Casualty company wishing to establish an agency 
in Central America may learn of an opportunity by 
addressing the party who advertises elsewhere in this 


journal. 
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STATE COMMISSION 





Has Jurisdiction in Determining Com- 
pensation to Be Paid 





WISCONSIN COURT DECISION 





Upholds Authority of State Industrial 
Commission 

A recent decision in the Circuit Court at 
Madison, Wis., by Judge E. Ray Stevens up- 
holds the State workmen’s compensation act in 
a point not hitherto the subject of controversy. 
In a case brought by the Workmen’s Compensa- 
tion Mutual Liability Insurance Company, Mil- 
waukee, the court found that the company’s 
policies are issued subject to provisions of the 
law and rules of the State Industrial Commis- 
sion; that they are a direct promise to the per- 
son entitled to compensation, and that the in- 
surance company cannot refuse to permit a de- 
termination through the Industrial Commission 
and thus send an injured employee into court to 
enforce an award against an insurance carrier. 


Golden Jubilee Issue of ““The Spectator’’ 


THE SPECTATOR of New York, the well- 
known insurance journal, is this year celebrat- 
ing its Golden Jubilee, and to-day issues an 
elaborate and beautiful souvenir number in com- 
memoration of its fifty years of active service 
in connection with the business of insurance. 
It has long been the custom of THE SPECTATOR 
to publish every fifth year an insurance journal 
of up-to-date and improved typography, con- 
taining interesting, instructive and historical 
articles relating to insurance, artistic half-tone 
cuts being used whenever illustration is possible 
in connection with the subject treated. 

In the preparation of the Golden Jubilee Num- 
ber neither time, effort nor expense has been 
spared in the endeavor to make it beautiful, en- 
tertaining and instructive. This latest quin- 
quennial number is, in fact, the finest ever is- 
sued by THE SPECTATOR or any other journal 
of similar character, and is probably the hand- 
somest issue of any magazine published in the 
United States, during the past year at least. 
The number is bound between an elaborate il- 
luminated cover of patriotic significance, printed 
in six colors, requiring eight separate opera- 
tions on the press, the design embracing the 
flags of the Allies, topped by the American 
Eagle and Shield, making it a joy to the eye 
and leading one, naturally, to expect much 
from the contents. ‘‘The Great Battle for 
Civilization: An Appeal for Universal Service,”’ 
by Senator Frelinghuysen, will be carefully 
read by every citizen who sees the number. An- 
other, with illustration, among the numerous 
articles contained in this issue is entitled ‘‘In- 
suring Soldiers’ and Sailors’ Lives,’’ by Capt. 
Millard W. Mack, one of the general agents of 
the Northwestern Mutual Life, who has for the 
past six months been in France connected with 
the American Expeditionary Forces. An in- 
teresting illustrated article dealing with war 
conditions is entitled ‘‘Anti-Air Raid Insurance 
in Great Britain.’’” This is a noteworthy con- 
tribution concerning an entirely new phase of 
insurance, which the writer predicts is a form 
of insurance which is here to stay, because 
after the war aeroplanes will be used for com- 
mercial, passenger and other purposes. 

The entire contents of this number, embrac- 
ing 186 pages, can properly be considered as 
forming an epitome of present insurance prac- 
tice, while at the same time tracing its evolu- 
tion through a period of half a century. The 
typography appearance and contents of this 
important number will be found to render it 
worthy of preservation as a souvenir issue by 
all interested in the important subject of inSur- 
ance in all its branches.—The Journal of Com- 
merce, New York, May 23. 


—The Kansas Central Indemnity Company of 
Hutchinson, Kan., has been admitted to Texas and 
will soon apply for license in Oklahoma. In the fall 
it expects to enter New Mexico and Colorado. 








Fire Insurance 


FIRE INSURANCE 


NEW YORK SURVEYS 

Insurance Society Election.—The annual 
meeting of the Insurance Society of New 
York was held Tuesday afternoon, May 28. The 
officers nominated and elected were: President, 
Thomas A. Ralston; vice-presidents, Charles 
H. Holland, Edmund Dwight, John A. Eckert, 
J. Lester Parsons; executive committee, 
Robert P. Barbour, Heber B. Churchill, Julius 
F. Van Riper; secretary-treasurer, Edward R. 
Hardy. 








Lieutenant Christopher Leaves.—Lieuten- 
ant Donald Christopher, formerly special agent 
for the Caledonian for the Middle department, 
and now in the aviation section of the Signal 
Corps, has left for the station to which he has 
been assigned. He is a son of Assistant Man- 
ager R. C. Christopher of the Caledonian. 


H. C. Zaro Ceases Insurance Business.— 
H. C. Zaro, uptown manager for the Crum & 
Forster companies, and who also transacted 
an insurance brokerage business, has trans- 
ferred his insurance business to J. Koch, but 
still continues his steamship and banking 
agency. 

C. T. Werner Joins Newman & Macbain. 
—Charles T, Werner, who has been with the 
Northern of London as counterman and solici- 
tor, will on June 1 become identified with the 
oftice of Newman & Macbain, Inc., in a similar 
capacity. 

Tokio’s Brooklyn Agents.—J. Lehren- 
krauss’ Sons have been given the Brooklyn 
agency of the Tokio Marine and Fire of Tokio, 
Japan. 

Golf Tournament.—The Underwriters Golf 
Association’s spring tournament will occur 
June 11 on the course of the Greenwich 
Country Club. 

Officers of C. R. Ebert & Co.—The follow- 
ing have been elected officers of C. R. Ebert & 
Co., Inc.: President, C. R. Ebert; vice-presi- 
dent, Henry S. Sutter; secretary, Ralph Lea; 
assistant secretary, Louis Pallay. 

W. H. McGee & Co.’s Agency.—The 
Niagara Fire of New York has appointed 
William H. McGee & Co. as general agents 
for the company’s marine department. 

Charles A. Olsen Makes a Change.— 
Charles A. Olsen has become identified with 
the brokerage department of Starkweather & 
Shepley’s office. Mr. Olsen was for many 
years with R. C. Rathbone & Son. 

C. G. Foell’s New Connection.—C. G. Foell, 
long with the Phcenix of London, has gone with 
Hall & Henshaw as counterman. 

H. J. Ferris Improving.—It will be pleasing 
news to the many friends of Henry J. Ferris, 
secretary of the Home of New York, that he is 
steadily recovering from the effects of a recent 
surgical operation. 

North British Employees Dance.—The 
War Savings Society of the North British and 
Mercantile of London managed an enjoyable 
entertainment and dance at the Hotel Ansonia 
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recently. C, R. Perkins, assistant manager of 
the United States branch, acted as master of 
ceremonies. Most of the officers and employees 
of the three companies in the North British 
group were present. 

City Insurance Club.—Saturday afternoon, 
June 15, the City Insurance Club will hold its 
annual outing and games at Witzel’s Grove, 
College Point, L. I., the steamboat Claremont 
carrying the members from the foot of Wall 
street and leaving at 1 P. M. 

J. Zanzok’s New Position.—Jacob Zanzok 
is now acting as placer for the firm of Davis, 
Dorland & Co. He was previously with I. M. 
Blau. 

Ogden & Fay Fire Managers.—Ogden & 
Fay of 55 John street have been made metro- 
politan district managers for the Tokio Marine 
and Fire of Tokio, Japan, which has taken 
over the risks of the Aachen & Munich. 


CHICAGO AND THE WEST 


Marsh & McLennan Get New Companies. 
—Marsh & McLennan of Chicago and New 
York, have been appointed attorneys for the 
United States for the Union Insurance Society 
of Canton, Ltd., The British Traders Insur- 
ance Company, Ltd., and the China Fire In- 
surance Company. All these companies are 
under the same management; and while their 
home offices are in Canton, China, they are 
distinctly British companies, being owned and 
operated by British interests. The Union was 
established in 1835, and was recently licensed 
to write marine risks in New York and in 
Canada for all lines. For the present these 
three companies will confine their writings to 
surplus line fire business in this country. They 
will maintain a substantial deposit here for the 
protection of their policyholders. 

J. F. Joseph Resigns.—J. I’. Joseph, con- 
nected with the governing committee of the 
Western Union, has tendered his resignation, 
and will devote all of his attention to his 
mining interests in Arizona. Mr. Joseph was 
formerly vice-president and managing under- 
writer of the Sterling Fire of Indianapolis. 
He has also been secretary of the Chicago 
Conservation Committee of the National 
Board of Fire Underwriters, and his services 
in this employment have been very valuable. 

President Aleshire Injured.—O. FE. Ale- 
shire, president of the Chicago Board of Un- 
derwriters, was seriously injured a week ago 
last Sunday morning by a motorcycle when 
alighting from a street car near his home. 
Mr. Aleshire is one of the “Four Minute Men,” 
and was just returning home after a speech- 
making tour. 

American Eagle Opens Western Depart- 
ment.—The American Eagle Insurance Com- 
pany opened its Western department office in 
Chicago last week. 

Change in Name.—The Western Improved 
Risk Association has changed its name to “The 
Underwriters Service Association.” 

Nathan & Co. Secure New Agency.— 
Arthur S. Nathan & Co. of Chicago have been 
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appointed general agents for the American 
Bonding & Casualty Company of Sioux City, 
la., for Chicago and Northern Illinois. It 


_ writes practically all casualty and surety lines. 


BOSTON AND VICINITY 


Fireworks Prohibited.—The sale or use of 
fireworks on June 17 and July 4 is prohibited 
in Boston and other municipalities in the 
metropolitan district, as a result of an order 
issued last week by Frank Lewis, fire pre- 
vention commissioner for the district. Au- 
thorities of the other cities and towns in the 
State probably will follow his example. 


Death of E. B. Fletcher.—Boston insurance 
circles were shocked to learn of the death of 
Ernest B. Fletcher, one of the partners of 
John C. Paige & Co., and one of the most 
highly respected members in the _ business. 
Mr. Fletcher died late Thursday night from 
uraemic poisoning aiter an illness of only one 
day, although it was known to his partners that 
he had been suffering from kidney trouble for 
some little time. Mr. Fletcher was office boy 
for John C. Paige, and rose step by step until 
he was admitted a partner in 1912. He was 
only forty-five years old, and leaves a widow, 
a son and a daughter. 

H. W. Newhall Wounded.—Howard W. 
Newhall, up to the time of his enlistment coun- 
terman at Dewick & Flanders, has _ been 
seriously wounded in action in France. 


Non-Resident Brokers in Ohio 


The following additional non-resident brokers 
have been licensed by the Ohio Insurance De- 
partment: Edward A. Bancker, Jackson, Mich.; 
Edwin L. Charlton, Lawrence, Kan.; J. H. 
Dressman, Covington, Ky.; Eugene R. Dreyer, 
Valley Stream, N. Y.; John R. Irby, Fort 
Thomas, Ky.; Porter & Hofmann, New York, 
N. Y.; Charles E. Rollins, Jr., Chicago, IIl.; 
Matthew J. Kasum, Wheeling, W. Va.; Harry 
O. Steiner, Parkersburg, W. Va.; John G. Hil- 
liard, Inc., New York, N. Y.; Davies & 
Motheral, Pittsburgh; Gibbs-Whitehead Com- 
pany, Wheeling, W. Va.; Paul H. Eastham & 
Co., Catlettsburg, Ky.; Hunter & Hellman, 
Louisville, Ky.; Maurice Wolfer, New York; 
Thomas C. Foster & Co., Philadelphia; William 
E. Hall, Chicago; Chas. J. Nyholm & Co., Phila- 
delphia; Geo. W. Case, Wheeling, W. Va.; 
Sherman Arn, Maysville, Ky.; Parker-Aleshire 
& Gardiner, Chicago; The Purnell-Dudley Com- 
pany, Chicago; Squire Company, ‘Inc.,’’ New 
York; Eugene F. Hord, New York; Platt, 
Yungman & Co., Philadelphia; Herman W. 
Klein, Allegheny, Pa. 


North Carolina State Fire Licensed 

A newly licensed company at Rocky Mount, 
N. C., is styled the North Carolina State Fire 
Insurance Company. It is capitalized at $250,- 
000. M. R. Braswell is president and W. 8S. Wil- 
kerson is general manager. 





Insurance Federation of California 
B. L. Davis of San Francisco has been elected 
president of the Insurance Federation of Cali- 
fornia; I. O. Levy, David Duncan, G. W. Cart- 
wright and L. M. Hotchkiss, vice-presidents, 
and Edwin Parrish of San Francisco, treasurer. 
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NATIONAL BOARD MEETS 





Fifty-Second Annual Convention Was 
Held in New York 





MANY LEADING UNDERWRITERS THERE 





National Service the Keynote of the Year’s Ac- 
tivities—F. C. Buswell Elected President 


Roll call at the opening of the fifty-second 
annual meeting of the National Board of Fire 
Underwriters, which was held at the Hotel 
Astor, New York, on Thursday, May 238, de- 
veloped the fact that a large proportion of the 
membership was represented. 

As shown by the address of President R. M. 
Bissell and the various committee reports, much 
of the work of the past year has been of a 
patriotic character, the services of many of the 
officers, committeemen and employees having 
been devoted largely to assisting the Federal 
yovernment in its war tasks. 

After the election of five new members, 
namely, the Fire Reassurance Company, the 
Tokio Marine and Fire Insurance Company, the 
California Insurance Company, the Sterling Fire 
Insurance Company and the Home Fire and Ma- 
rine Insurance Company of San Francisco, and 
a statement that the name of the German- 
American Fire of Washington, D. C., is to be 
changed to American Fire, the regular order of 
business proceeded. 


PRESIDENT BISSELL’S ADDRESS 


President Bissell began his annual address as 
follows: 


For the second time our annual meeting is held 
under the dominating influence of the war, into whose 
deepening shadows we are so rapidly advancing, whose 
call to service and sacrifice becomes daily more. in- 
sistent and whose steadily increasing toll of our best 
and bravest sternly rebukes the comfortable acquies- 
cence and credulous delay of those who so lately 
thought and acted as though in essence and reality 
the war were three thousand miles away. The war 
is at our very doors. Nay, it has not paused there, 
but already in many cases has penetrated those in- 
effectual barriers, and has struck at the very heart 
of the family life and love heretofore so securely 
sheltered within. Everything that we do or say, even 
at gatherings such as this, must, and ought to be, 
subject to its imperative ‘and overwhelming signiti- 
cance. It will occasion no surprise, therefore, that 
much of this report has to do with our efforts to 
render war service. 

A year ago we had begun to supply the Govern- 
ment with a vast amount of specific data concerning 
factories available for producing munitions of war. 
This work is still continuing, and it has now covered 
a total of more than thirteen thousand separate plants. 
We have been assured that this work is deemed by the 
Government to be of exceptional value. The national 
campaign for conservation, especially of factories, 
grain elevators, and other important properties of all 
kinds—the beginning of which were mentioned in my 
last_ report—acquired during the summer and fall of 
1917 an importance which was far beyond our antici- 
pations when the movement was first organized. With 
no desire to boast, but in order to do justice to the 
hundreds and thousands who have co-operated so 
effectively in this movement, we can confidently 
assert that this work has been an extremely valuable 
public service. Tens of thousands of separate plants 
have been inspected, many of them _ repeatedly. 
Thousands of the suggestions for improvement made 
by our inspectors have been carried into effect by the 
property-owners, who, under the plan adopted, have 
been led to see that it was their patriotic duty to pre- 
serve from destruction that fraction of the nation’s 
wealth entrusted to their care. 


At this point, Mr. Bissell described the activi- 
ties of the board, in general charge of the presi- 
dent’s advisory committee, embracing F. C. 
Buswell, H. A. Smith, J, O. Platt and Chas. L. 
Case. Supervisory committees were formed 
and organized various districts, and an immense 
amount of work was done under their direction 
by special agents, engineers, adjusters, etc., 
who developed the most comprehensive fire pre- 
vention campaign ever undertaken. Direct co- 
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operation with the Government in the planning 
and construction of cantonments, etc., was so 
effective in the prevention of fire that the total 
fire loss during the erection of these great 
cities was less than $3000. In addition, great 
service has been rendered to _ shipbuilding 
plants, navy yards, aircraft works, etc., and this 
work has now acquired a permanent status by 
the establishment of a Fire Prevention Bureau 
of the National Board of Fire Underwriters in 
the War Department at Washington. 
Apprehension as to possible disclosure of in- 
formation in possession of insurance companies 
to the advantage of our enemies was success- 
fully allayed, and the fire prevention section of 
the War Industries Board formed, the executive 
committee including W. H. Merrill, W. E. Malla- 


lieu and F. L. Pierce, and an advisory commit- 


tee consists of prominent underwriters from va- 
rious sections. Its immediate task is the safe- 
guarding of privately owned plants producing 
munitions of war. 

The special war work forced a reduction in 
the normal operations of the board, particularly 
in that of making municipal surveys. 

The committee on incendiarism and arson has 
kept in close touch with the Federal Department 
of Justic in ascertaining the causes of many im- 
portant fires. It has been stated that $43,000,- 
000 of loss by fire has been caused by enemy 
aliens during the first nine months of the war, 
but upon investigation it was found that, as to 
nearly 95 per cent of the fires cited, there was 
no proof of incendiary origin, and as to nearly 
90 per cent no grounds have been found for 
suspicion of such origin. 

Mr. Bissell referred to the issuance of the 
“Safeguarding Series” of pamphlets and the 
publication of illustrated posters; his appoint- 
ment aS a member of the General Advisory 
Board of the Explosives Division to the Bureau 
of Mines, and the receipt of a letter from 
Director Gifford, of the Counsel of National De- 
fense, describing the work of the National 
Board as ‘‘a splendid record of achievement in 
behalf of the national welfare.” 

He then compared the fire loss in 1917, $250,- 
060,000, with that for 1916, $214,000,000, indi- 
cating a considerable rise in the per capita 
loss. Later, however, Mr. Bissell took occasion 
to draw a more hopeful augury from the figures 
from the Actuarial Bureau, showing a decrease 
of about 15 per cent in the number of fires last 
year, which he considered a testimonial to the 
conservation work of the National Board. 

Among the other topics mentioned by Mr. 
Bissell were the new disbursement sheet, which 
will hereafter be included in the annual state- 
ment blanks, and the inability to prepare the 
usual taxation statement, owing to the late 
filing of annual statements by many companies. 

The underwriting result of the year was shown 
to be a profit of 2.37 per cent ($11,751,567) upon 
premiums aggregating $495,266,662. The record 
for ten years shows a profit of 1.01 per cent 
($33,587,230) upon premiums aggregating $3,336,- 
703,842. These results, of course, relate to the 
fire, marine and inland business of the fire com- 
panies. 

INCREASED FIRE LOSS 

In explaining the increased fire loss and the 

tisks of the business, Mr. Bissell said: 


It remains true as heretofore that carelessness and 
neglect are the great fundamental causes lying back 
of nearly all of the assigned fire causes. But the 
marked increase in losses for the year just closed is 
probably chiefly due to the abnormal industrial condi- 
tions brought about by the war, coupled with ex- 
traordinarily cold weather during the last portion of 
the year, which, in conjunction with the fuel shortage, 
caused very heavy losses in highly -rotected risks of 
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large values. The hasty construction of new fac- 
tories and the enlargement ot oid ones, the congestion 
both in tactories and warehouses, overtime work to 
tne extent in many cases of the employment of three 
shifts ot hands, tne unavoidable empioyment of in- 
terior workmen and the constant shitting ot workmen 
trom one industry to another, to say nothing of the 
vast increase in the production ot innammable and 
explosive substances, have all combined to imtroduce 
industrial mre hazaras on a scale hitherto unknown. 

in the recent past many State legisiatures Dave ap- 
pointed committees tor the investigation of the fre 
ulsurance Dusiness. <Aimost unitormiy these investi- 
sau0ns nave shown tnat ihe promt trom nre under- 
writing was less tian in aimost any other business of 
similar importance, wihue capital invested in hre in- 
Surance incurs risxs tnat are tar above the ayerage. 
Not only do our poucies Maintain business credits, but 
suock Nie insurance was trequently snown iseit to be 
ine ONuy saleguard against the overwhelming nnancial 
uisasters that without it would foliow great confiagra- 
tions. it 1s our positive duty, theretore, by all proper 
means to see to it that the quality of the protection 
amorded shall remain unimpaired. ‘Ihe truth, which 
has been long known to us, namely, that fre losses, as 
weil as the unavoidable expenses incurred in the hre- 
prevention and loss-adjustment work ot the companies, 
must be made up trom premiums collected trom the 
pubuic, is beginning to be more widely appreciated. 

Undue taxation and unnecessary regulation either 
increase the cost or decrease tne security to policy- 
hoiders. Lire insurance companies wil be tound ready 
at ail times to meet tueir tull legitimate share of the 
expenses of the National and State governments in 
tumes ot war or peace, vut when we insist that insur- 
ance companies shoulda not be penaiized by the impo- 
sition Of taxes tar 1m excess ot those borne by com- 
parable industries we are speaking tor the direct In- 
terests of the public as a wnole quite as much as for 
our own. 


DUTY TO THE PUBLIC 


Mr. Bissell then briefly summarized and com- 
mented upon the reports of tke different stand- 
ing committees. At this point he gave un- 
stinted praise to the industry and ability of the 
entire office and field force of the board, and 
particularly to General Manager Mallalieu. 
Continuing, he said: 


There has never been a time when to foresee condi- 
tions wouid have been more useful or has been more 
dithcult than at present. Many old landmarks have 
disappeared in a somewhat bewildering fashion. How- 
ever, it is reasonable to assume that the principles of 
equiy, of common sense, and of sound practice, 
whicn, as applied to our business, is a phase of the 
widest import, will continue to point the safest way 
amid whatsoever difficulties the war or the subsequent 
period of reconstruction and readaptation may present 
to us. The present situation plainly shadows forth 
possibilities ot revolutionary changes in many kinds 
of business activity. War has made it easily possible 
tor the Government to take over entirely the manage- 
ment of some of our greatest civil activities and to 
intervene frequently and to a dominating extent in the 
conduct ot otners. All industries and businesses are 
being subjected to the closest scrutiny, and, broadly 
speaking, only those which can and ‘do demonstrate 
tneir usefulness and ethciency of management can 
expect to avoid serious curtailment of their liberty of 
action or the imposition of superimposed methods 
charged with dangerous consequences, 

The very imminence of the dangers referred to 
make it essential in the public interest, as well as our 
own, to counsel wisely together, to pass by individual 
advantage in favor of the general good, and to show 
ourselves responsive to every new influence of a 
soundly constructive character. At the same time 
we should steadfastly oppose sweeping and ill-consid- 
ered proposals which are likely to be suggested in 
such critical times. * 

Our business is charged with great and peculiar 
public responsibilities. ‘lo aid in the maintenance of 
credit, to provide sound indemnity to those of our 
assured who may suffer loss by reason of fire or of the 
perils against which we insure—great and necessary 
as are these duties—will not suffice in these days to 
satisfy the public or its law makers that we are 
properly performing our functions. We are expected 
to be, and we must more and more become, the con- 
servators of the national resources from destruction 
by these perils. It is my personal belief, however 
much we may have done in this direction of late years, 
that the principle of conservation—i. e., of fire pre- 
vention—as compared with indemnification for loss 
sustained must measure and will be by the public 
considered as measuring our right to pursue our way 
untrammeled by harassing statutory regulation and 
free from the threat of Government or State insur- 
ance. Responsiveness to this demand that we assume 
leadership and direction in the campaign for lessening 
the scandalous waste of national resources may well 
turn out to be not only our chiefest duty, but our 
surest hope for salvation. It is partly because of this 
conception of our duty and of our place in the body 
politic that -I have felt it my duty to endeavor to 
direct so much of the effort of our organization to the 
work of conservation and protection. 


In conclusion, Mr. Mallalieu thanked his asso- 
ciates for the honor of having been for two 
years their president and for the assistance 
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rendered by the committees and the general 
manager; then saying: 

At present the overwhelming fact and_ condition 
governing all our thoughts and activities is that we 
are at war for the preservation of liberty in the world, 
Our abilities, our resources, our very persons are all 
subject, and properly subject, to the great and noble 
purpose of winning that war. He who at such a time 
gives priority in thought or action to the advancement 
of his own or his company’s interest as compared with 
that surpassing interest fails to respond to the test of 
patriotism. Our foremost duty is to devote ourselves 
with steadfastness and unfaltering determination to 
the complete accomplishment of that undertaking, 
whatever may be the dangers, vicissitudes or sacrifices 
involved. Do I err in saying that this paramount 
motive will furnish the best criterion by which to 
judge as to the wisdom of our plans as well as to 
measure the scope of our patriotic obligation? Let 
us not at this time take too much thought as to what 
may happen 4fter the war; nor do we now need to 
concern ourselves with plans for novel activities. Let 
us first win the war. When that great task shall have 
been triumphantly accomplished we can face with 
confidence whatever the future may have in store, for 
we shall live in a world where justice and liberty have 
prevailed. 

C. L. Case, chairman of the executive com- 
mittee, highly commended the devotion of the 
president, stating that his diplomacy, patience 
and resources had proved equal to every de- 
mand. He was thereupon given a vote of 
thanks. 

The subject of insurance on grain in elevators 
was discussed, and it was the consensus of 
opinion that the companies should do every- 
thing possible to supply sufficient insurance to 
cover all grain. 

Upon motion made by Mr. Babb, the board re- 


newed its pledge of national service. 


REPORT OF THE EXECUTIVE COMMITTEE 


The executive committee report told of the 
meetings and action of the committee upon va- 
rious subjects; mentioned the employees who 
had responded to the call of the Government for 
army ‘service, referred to the subscriptions for 
Liberty loans and the enrollment of the board 
as a member of the Chamber of Commerce of 
the United States, and approved the results de- 
rived from being represented at annual meet- 
ings of the National Convention of Insurance 
Commissioners and the Fire Marshals Asso- 
ciation of North America. The report also told 
of action taken in connection with companies 
of enemy countries, etc. 

The reports of the treasurer and the execu- 
tive committee were received and the proposed 
amendments adopted, except that it was de- 
cided to continue as a separate body the com- 
mittee on construction of buildings. 


ELECTION OF OFFICERS 


A nominating committee composed of Wm. B. 
Clark, E. C. Irvin, G. W. Burchell, G. W. Babb 
and E, G. Richards was appointed. 

Subsequently the committee reported the fol- 
lowing ticket, which received a unanimous vote: 

President, F. C. Buswell, vice-president, 
Home Insurance Company, New York; vice- 
president, Chas. L. Case, manager, London 
Assurance Corporation, New York; treasurer, 
@. J. Holman, assistant manager, Commercial 
Union Assurance Company, New York; secre- 
tary, George G. Bulkley, second vice-president, 
Springfield Fire and Marine Insurance Com- 
pany, Springfield, Mass.; executive committee, 
Chas. G. Smith, Great American, New York; 
Henry E. Rees, 4#tna, Hartford; Lyman Candee, 
Globe and Rutgers, New York; P. L. Hoadley, 
American, Newark; Frank Lock, Atlas; R. D. 
Harvey, Royal Exchange; J. B. Levison, Fire- 
mans Fund, San Francisco; W. R. Hedge, Bos- 
ton; A. D. Baken, Michigan Commercial, 
Lansing; Edward Meinel, Salamandra. 

Mr. Bissell spoke in high terms of the newly 
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elected president, to which remarks Mr. Buswell 
made an appreciative response, stating that the 
profession confers no higher distinction than the 
office of president of the National Board. 


ACTUARIAL BUREAU COMMITTEE 
The report of the Actuarial Bureau committee 


‘described the work accomplished in behalf or 


the companies in meeting requirements of State 
Fire Marshals, etc., and stated that the report- 
ing of losses is required in nineteen States, the 
work being done by the Bureau for its mem- 
bers in all except one of them. 

The data concerning losses by causes have 
been found useful by the committee on public 
relations in furtherance of its fire prevention 
propaganda. There is now on file a record of 
2,500,000 claimants of 980,000 fires. The com- 
mittee is considering methods of making this 
information especially useful to the members 
in connection with parties whose losses have 
been of suspicious origin or whose attitude in 
connection with adjustments made have been 
unsatisfactory. This file has been useful to the 
arson committee. 

During 1917 there were received 678,000 loss 
reports, a decrease of about 72,000 as compared 
with 1916, representing approximately 325,000 
fires, a decrease of 65,000 as compared with 1916. 

The classification list of occupancy hazards 
was reduced to about 150 classes. Several 
States have called for classified returns of 
ratings, premiums and losses, and if the pre- 
miums and ratings were returned to the Bureau 
as fully as the losses, the Bureau would be able 
to make reports of this kind for the benefit of 
members. The Insurance Commissioners also 
hold that premiums should be returned to the 
Actuarial Bureau, and the committee is of the 
opinion that, after the war, members should 
begin returning premiums in connection with 
the classification. 

Effort has been made by the bureau to secure 
the business of the companies in the various 
States, but it is likely that no publication of 
this matter will be made until 1918 returns are 
in. 

. There are now 233 companies co-operating in 
the bureau, which latter has 61 employees. 


COMMITTEE ON ADJUSTMENTS 


The committee on adjustments reported that 
the present did not seem an opportune time to 
enforce the recommendation adopted last year 
in connection with supporting adjustment anda 
salvage bureaus, withholding payment on 
suspicious losses, etc., but recommended that 
the incoming committee shculd endeavor to 
have companies agree to have the adjustment 
bureaus take charge of adjustments, with some 
few exceptions. No conflagration had required 
the use of emergency conflagration equipment 
since the last annual meeting, but commenda- 
tions had been received of the utility of this 
equipment. 


COMMITTEE ON CLAUSES AND FORMS 


During the past year this committee has given 
attention to the matter of duplication of policy 
contracts, and is of the opinion that such duplt- 
cation might be lessened by the discontinuance 


of what is known as the dwelling-house policy, 


either for fire or tornado or fire combined with 
tornado. 

Adjournment for lunch was taken at this 
point, and after lunch the meeting adopted 
resolutions of sympathy for Messrs. Eaton and 
Kremer. 


248 


Thursday 


General Manager W. E. Mallalieu was ten- 
dered a rising vote of thanks and made a grace- 
ful and hearty response. 


COMMITTEE ON CONSTRUCTION OF 
BUILDINGS 


A few cities are reported as having endeav- 
ored to complete the constructing of new build- 
ing laws, but the war has interfered greatly 
with such municipal matters. As the usual 
work of the committee has lessened, however, 
the demand for services in connection with war 
emergency construction has greatly increased, 
and the consulting engineer has devoted a large 
portion of his time to such matters as to 
structural changes to reduce the life and fire 
hazard in public buildings in Washington, D. 
C., the numerous navy and army hospital build- 
ings, and in new buildings at cantonments, 
quartermasters’ stores and shipyards. The 
building code has been introduced as a text- 
book in forty technical schools and colleges. 

The tentative “standard specifications and 
methods of classification’’ has been revised and 
completed and is already in use by the Under- 
writers’ Laboratories and the United States 
Bureau of Standards. Other matters referred 
to were the restriction of the use of wooden 
shingles and the fire-resisting qualities of 
treated wooden shingles. 


COMMITTEE ON FINANCE 
This committee reported expenses amounting 
to about $400,000, and recommended assessments 
to cover the estimated expenses for the coming 
year, which were authorized. 


COMMITTEE ON FIRE PREVENTION 

Much of the activity of thi: committee and 
its inspectors in the past year has been devoted 
to work in behalf of the Government, and the 
report of the committee deals particularly with 
details of such work. Further experience with 
the grading schedules for cities and towns 
strengthens the confidence of the engineers in 
the soundness of the principles involved and its 
applicability to varying conditions. The South- 
Eastern Underwriters Association and _ the 
Western Union have adopted the schedule for 
their fields, and it is being tested in the New 
England and the Pacific Coast States. It has 
been applied to sixteen towns in Massachusetts 
and fourteen in West Virginia. 


COMMITTEE ON LAWS 

An interesting report was submitted by this 
committee, which showed a decrease in the 
number of measures enacted inimical to the 
business. In former years the work of the com- 
mittee had been, to use a familiar analogy, di- 
rected to extinguishment instead of prevention; 
that is, it had been customary to wait until ob- 
jectionable laws are introduced and then to 
endeavor to secure their defeat. More lately, 
however, it has been the plan to forestall such 
measures by strictly proper means, and, by a 
process of education, to endeavor to prevent the 
introduction of unfair or unwise bills. A sum- 
mary of the war revenue act was given, and the 
dismissal of the Illinois anti-trust suit was 
mentioned. Some attention was also given to 
the ‘“‘National Non-Partisan League,’ and the 
desirability and progress of uniformity in legis- 
lation was commented upon. 


COMMITTEE ON INCENDIARISM 


The principal activities of this committee now 
are directed for the lessening of the loss due to 
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fires of criminal origin by co-operation with 
State and municipal authorities and other 
agencies charged with the enforcement of the 
law. On the whole, public authorities are en- 
thusiastic and willing to prosecute a case of 
arson when evidence can be found, and 
numerous requests are received from district 
attorneys and other authorities for the assist- 
ance of the board’s investigators. The com- 
mittee’s special agents visited 186 cities during 
the year, establishing cordial relations with the 
city officials. Investigations were made of 181 
alleged incendiary fires in twenty cities. 


COMMITTEE ON LIGHTING, HEATING AND 
ENGINEERING STANDARDS 


This report related particularly to the Under- 
writers’ Laboratories and embraced a summary 
of munitions inspections and other work done 
by that institution. It also briefly refers to the 
valuable work being done by the National Fire 
Protection Association. 


MEMBERSHIP 


The committee on membership reported 138 
members, and, adding five new members elected 
at the meeting, gives a total of 143. Fitting 
reference was made by the committee to the 
members removed by death during the year, 
namely, W. R. Brock, president of the British 
America and the Western of Toronto; James T. 
Gordon, secretary Globe and Rutgers, New 
York; Chas. H. Barry, president, Pennsylvania 
Fire, Philadelphia; Mortimer J. Ennis, vice- 
president, United States Fire of New York. 


COMMITTEE ON STATISTICS AND ORIGIN 
; OF FIRES 

This committee submitted its usual lengthy 
report, in which fire losses and other statistics 
are presented in much detail. It urged that 
public officials can in no way render more 
effective service to our country than by edu- 
cating their respective cities in the needs and 
methods of fire prevention. 


COMMITTEE ON PUBLIC RELATIONS 


An interesting report was submitted by this 
committee, telling of the vast amount of educa- 
tional work which it had accomplished during 
the past year, and of the numerous valuable 
publications which had been sent out broadcast 
for the education of business men and others, 
upon questions of fire safety. Numerous re- 
quests for speakers from the National Board 
had been received and accepted whenever pos- 
sible. Much of the activity of the year has been 
devoted to national conservation work. 


COMMITTEE ON UNIFORM ACCOUNTING 


This committee completed its work upon the 
standard account current for local agencies last 
June, and a blank was approved, made the 
standard of the National Board and duly pro- 
mulgated. It is expected that its use will be 
universal by January 1, 1918. The executive 
committee has also approved the disbursement 
page blank, which will be made a part of the 
standard annual statement blank of the Insur- 
ance Commissioners covering the year 1918. The 
committee says that the foundations for uniform 
accounting is thus laid, and are the beginnings 
of correct underwriting statistics. 

Following the conclusion of the committee 
reports President Bissell called upon President- 
Elect Buswell to take the chair, and the latter 
so expedited the subjects of ‘‘Deferred Busi- 
ness’? and ‘‘Miscellaneous or New Business’ 
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that adjournment was reached a minute or two 
after he took the chair. 

Quite a number of Southern managers who 
had attended the meeting of the South-Eastern 
Underwriters Association at Atlantic City on 
Tuesday availed themselves of the opportunity 
to be present at the National Board meeting. 

W. S. Warren of Chicago, Western manager 
of the Liverpool and London and Globe, was 
present at the meeting, and F. W. Arnold, presi- 
dent of the Equitable Fire and Marine of Provj- 
dence, was also there, this being the forty-third 
consecutive annual meeting which Mr. Arnold 
has attended. 


Home Fire and Marine Re-Established 


Underwriters and the insuring public have 
noted with interest the announcement of the re- 
establishment of the Home Fire and Marine of 
California and its almost immediate entrance 
into the fire, marine and automobile business 
throughout the United States. 

The company is rapidly establishing an 
efficient agency plant, having already been 
licensed in the following twenty-seven States: 
California, Minnesota, Illinois, Washington, In- 
diana, Maryland, Delaware, New Jersey, South 
Dakota, Iowa, North Dakota, Wyoming, Ten- 
nessee, Oregon, Pennsylvania, Arizona, Ken- 
tucky, Wisconsin, Nevada, Texas, Montana, 
New Hampshire, Utah, Colorado, West Vir- 
ginia, Vermont and Nebraska. 

The capital stock of the Home Fire and Ma- 
rine is $500,000, which is divided into 50,000 
shares with a par value of $10 a share. As the 
stock was subscribed to at the rate of $30 a 
share and carried no promotion expenses, a 
surplus of $1,000,000 was thereby created, which 
placed the company upon a sound financial basis 
and provided a wide field for activity during the 
first years of its existence. Although this com- 
pany ceased active operations twelve years ago, 
its reputation is exemplified by the rapidity 
with which the stock offered in the reorganized 
company was taken up. 

After the conflagration of 1906 it was planned 
by the directors in the Home Fire and Marine 
to continue in business, as claims had been 
honorably settled. To do this the capital stock 
was heavily assessed, but it soon became ap- 
parent that the estimated salvages and reduc- 
tions in the gross amount at risk, incidental to 
all large conflagrations, could only be obtained 
by arbitrary action, which the company did not 
feel justified in undertaking. So it was decided, 
for the time being, to temporarily discontinue 
the business and invite cancellation of all out- 
standing unburned risks and pay the return 
premiums in full. Now, however, conditions 
favor the re-establishment of the company. 

This week a license was granted to the com- 
pany to operate in New York. Willard S. 
Brown & Co. have been appointed managers 
for the Metropolitan district. 


National Association of Insurance Agents 


The National Association of Insurance Agents 
will hold its annual meeting at Cleveland, Ohio, 
on October 10, 11 and 12. The National Asso- 
ciation of Casualty and Surety Agents is also 
invited to meet at the same time and hold joint 
sessions with the first-named organization. It 
is anticipated that if the International Associa- 
tion of Casualty and Surety Underwriters does 
not hold a convention this year the two agents’ 
associations will meet together. 
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TORNADO LOSSES HEAVY 


Successive Storms in Iowa Flood Companies 
with Loss Claims 


Iowa has never experienced a storm period so 
severe as from May 8 to May 21, according to 
insurance men. Following closely upon a tor- 
nado which swept Northeastern Iowa came an- 
other through central sections of the State, 
which proved even more disastrous than the 
former. In addition, there have been numerous 
storms in Eastern Iowa and cloudbursts at La 
Moille, Malcom and Marengo, which had added 
several thousand dollars to total destruction. 

The storm of May 20 has proved to have been 
four-cornered, starting apparently in four sec- 
tions at about the same time. The total dam- 
age is estimated at about $1,000,000. 

J. B. Herriman, secretary of the Iowa Mutual 
Tornado, states that the company has paid out 
$200,000 in tornado losses on the first storm 
when the second one struck. This will aggre- 
gate more. 

However, tornado insurance companies are 
having their compensation. There has never 
been a time when so much insurance has been 
written in a short length of time. For several 
days one concern has written $1,000,000 per day 
in tornado risks. 


Rating Matters in Kansas 

Carey J. Wilson, Kansas Insurance Commis- 
sioner, gave the stock fire companies operating 
in the State a hearing recently on the proposed 
increase in farm rates. The new schedule 
shows increases of about sixteen per cent or 
more on the fire and lightning lines. Kansas 
and Iowa have about the lowest rates on farm 
property of any States in the Middle West. 
The experience of the companies, as shown at 
the hearing, is that they have been able to 
break about even on the farm business, and 
there has been little or no profit on it. It is 
not likely that there will be any changes in 
the hail schedules. 


Red Cross Gifts 


Cash contributions to the American Red Cross 
second war fund have been announced as fol- 
lows by President Evans of the Continental 
group of companies: 


PGR TAR NN Hin 6. ois Hacc keine dd cnadee $2,500 
ne! COMEIOR Ts dard ccvcccutuccdwaccnicded 17,500 
PE MAGEIGU SS NONES bs oa énainacydeed Wada dauecadee 10,000 


The employees’ baseball team of the Ameri- 
can Eagle, Continental and Fidelity-Phenix 
contributed the entire proceds from the game 
played Saturday, May 25, to the Red Cross. 


Non-Resident Brokers Licensed 

The following additional non-resident brokers 
have been licensed by the Ohio Insurance De- 
partment: O. F. Heyman, Wheeling, W. Va.; 
Hutchinson, Rivinus & Co., Philadelphia; Karl 
William Schuchman, Pittsburgh, Pa.: Barbee & 
Castleman, Louisville; Edwin A. Bookmyer, 
Philadelphia; Jno. R. Bullock, Covington, Ky.; 
Leon K. Davis, Detroit; W. S. Foose & Co.,- 
Wheeling, W. Va.; Charles J. Killmeyer, Wheel- 
ing, W. Va., Oliver J. McQuistion, Detroit; 
Marsh & McLennan, Chicago; F. T. Moses, De- 
troit; Charles M. Thatcher, Eslanaba, Mich.; 
Weed & Kennedy, New York; Wilcox, Peck, 
Brown & Crosby, New York; E. P. Chancellor, 
Jr., Parkersburg, W. Va.; Wm. T. Taylor, Chi- 
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cago; Lawton-Byrne-Bruner Insurance Agency 
Co., St. Louis; Clara D. Richter, Union City, 
Ind.; Chas. Pausner, New York; Norman F. 
Arntz, Waytown, Pa.; Henry Sobel, New York; 
Curtin & Brockie, Inc., Philadelphia; Louis 
Greenberger, Pittsburgh; Ed. E. Walker & Co., 
Covington, Ky.; Davenport & Co., Richmond, 
1.; James W. Arrott, Ltd., Pittsburgh; Ream, 
Ives & Wrighton, New York; Wagner, Taylor, 
Edson Co., Inc., Philadelphia; Quinn & Quinn, 
Inc., New York; Edw. A. D. Black, Chicago. 


Automobile Rating to Be Considered 

A committee of five members each from the 
National Automobile Underwriters Conference 
and the National Workmens Compensation Ser- 
vice Bureau will give consideration to matters 
connected with rating, particularly in relation 
to collision and property damage insurance, 
which classes are written by both fire and 
casualty companies. 


National Automobile Conference 

A commission rule plan for Philadelphia has 
been adopted by the National Automobile 
Underwriters Conference and will go into effect 
following its endorsement by the Eastern Auto- 
mobile Underwriters Conference. The maxi- 
mum commissions in Maryland were fixed at 25 
per cent. The National Automobile Conference 
will hold its annual meeting at Chicago in the 


latter part of November. 
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MARINE INSURANCE 


Tabulation of 1917 Premiums and Losses 
in United States 








BUSINESS REACHED VAST PROPORTIONS 





Average Loss Ratio Favorable—Many Companies 
Now Writing Marine Lines 

Below will be found a tabulation which pre- 
sents the bulk of the marine and inland pre- 
miums and losses on business of 1917 trans- 
acted in the United States, with returns lack- 
ing from a few companies only. It should be 
borne in mind that automobile business is usu- 
ally classified under the head of inland marine 


insurance: 
Ratio of 
Net Net Losses 
Name and Location Premiums Losses to 
of Company. Written. Paid. Prems.% 
Etna, Hartford....... $5,110,337 $2,215,430 43.3 
Agricultural, Watert’n. 436,061 96,909 22.2 
Alliance, Phila....... 740,358 494,820 66.8 
Alliance, London..... 1,471,633 583,195 39.6 
Ailianz. Berlin <5... 40,627 72,152 179.4 
American, Newark.... 562,668 170,448 30.2 
Am, Alliance, N. Y. 6,885 654 9.5 
Am. Central, St. Louis 143,250 125,429 87.4 
American Eagle, N. Y. 43,037 11,338 26.3 
American and Foreign 
Marine, No OY. 6636 570,424 199,183 34.9 
Am, Merchant, N, Y. 791,201 334,801 42.3 
Assur, of Am., N. Y. 105,408 57,962 54.9 
Atlantic Mutual, N. Y. 9,191,909 2,672,899 32.6 





| 





EE oS 6Tee ay 
ei (ie || { Us 


é 








I 
oe 4 








ue 


> 


Ky 








iA 
ae 


ie 





ie 


eG 











Name and Location 

* of Company. 
Atlas, London ......< 
Automobile, Hartford. 


Boston, Boston ...... 
British Am., Toronto. 
Buckeye Nat’l, Toledo. 
British & Foreign, Liv. 
Caledonian, Edinb’gh.. 


Camden, Camden ne 
Century, Edinburgh... 
Citizens, St. Louis... 
California, San Fran. 
Columbia, Jersey City. 


Columb’n, Indianz i 
Comm’! U nion, Lon. 
Commonw ealth, N. Y. 
Concordia, Milwaukee. 
Continental, N Nose 


Connecticut, Hartford. 
Detroit F. & M., Det. 
Equitable F. & M., 

PFOVIGENCE . .cisces 
Federal, Jersey City.. 
Dixie, Greensboro.... 


Fed’! Union, Chicago. 
Videlity-Phenix, N. Y. 
Fire Assn., Phila..... 
Firemans F und, San 

Francisco 
Firemens, Newark.... 


Fonciere, Paris ...... 
Franklin, oh seg eg 
Great American, N. 
Glens Falls, Glens F. 
Globe & Rutgers, N. Y. 


Guardian, Salt Lake*.. 
Hanover, New York.. 
Hartford, Hartford... 
Home, New York..... 
Indemnity, London... 


Independence, Phila.. 
Ins. Co. of N. A 
Philadelphia ...... 
Ins. Co. of State of 
Pa., Philadelphia... 
Jefferson, Philadelphia 
Liv, & Lon, & Globe, 
Liverpool Reeser e 


Liberty Marine, N. Y. 
Liv. & Lon, & Globe, 
IEW MOLE .coeecens 
London, London ..... 
London & Lancashire 
Fire, Liverpool..... 


Mannheim, Mannheim. 
Marine, London ..... 
Maritime, Liverpool. . 
Mass. IF. *& M., Boston 
Mercantile, New York. 


Merchants, Bangor... 
Merchants, New York. 
Merchs, Nat., Chicago. 
Michigan Commercial, 

Lansing 
Millers Nat., 


Chicago. 


Milwaukee Mechanics, 

Milwaukee 
Minneapolis, Minneap.* 
National, Hartford.... 
National, Copenhagen. 
Nation’l-Ben . Franklin, 

Pittsburgh* eoewiet 


National Union, Pitts- 
ECO) 55. ohare eessislome 
National F. & M., 
Elizabeth 
National Liberty, N.Y. 
Newark, Newark ..... 
New Brunswick, New 
Brunswick 


New York F. 
Underwriters ...... 
New Hampshire, Man- 
PUCREOE ec pieciciery orn <:0:6 
Niagara, New York. 
New Jersey, Newark. 
Nord-Deutsche, Hamb’ g 


N. Zealand, Auckland. 


Norske Lloyd, Chris- 
NABI, racalee coe wse 
North Atlantic, N. Y. 


North Brit. & Mercan- 
_tile, London 
North China, Shanghai 


North River N. Y.... 
Northern, London.... 
Northwestern F. & M., 

Minneapolis ....... 


Net 
Premiums 
Written. 

49,379 
3,316,931 


4,415,964 
48,756 
5,971 
2,335,853 
102,922 


455,034 

5,506 
155,766 
475,873 


46,391 
1,320,047 
515,768 
3,962 
1,037,239 


774,197 
11,269 


295,922 
4,277,279 
11,745 


41,885 
881,745 
19,069 


8,686,241 
169,537 


70,182 
225,680 
427,355 

1,110,117 
9,370,534 


33,617 
629,356 
2,344,860 
1,743,025 
911,436 


389 


” 11,356,625 


381,159 
451,690 


1,054,353 
105,326 


44,362 
2,254,338 


573,894 


3,007,474 
2,954,579 
138,544 
820,146 
404,934 


335,542 
285,884 
174,714 
231,556 


30,076 


55,72 29 
30,076 
529,868 
171,328 


366,042 


517,521 


409,169 


111,039 
95,992 
578,442 
422,828 
2,582,469 
18,537 


5,110,482 
105,326 


620,341 
223,294 


3,390 
103,462 


14,772 


Thursdav 


Ratio of 
Net Losses 
Losses to 
Paid. Prems.% 
16,838 34.0 
996,532 30.0 
2,154,703 48.7 
30,960 63.5 
892,658 38.2 
8,610 8.3 
118,075 25.9 
: 47.6 
230 4.2 
59,994 38.5 
328,328 69.0 
1,001 ee 
699,060 52.9 
228, a 43.3 
1.2 
164 615 15.8 
211,120 27.2 
750 6.3 
101,142 34.2 
1,629,665 38.0 
24,284 57.9 
159,827 18.1 
12,447 64.7 
3,933,562 45.2 
t ae 
25,204 35.9 
103,245 45.7 
205,059 47.9 
450, 434 40.5 
4,037, "979 43.0 
13,922 41.4 
261,796 41.5 
826,634 35.2 
736,070 42.2 
516,471 56.7 
786 202.1 
5,385,376 47.4 
470,765 123.8 
48,268 10.6 
559,627 53.0 
24,025 22.8 
25,446 57.3 
943,704 41.8 
232,698 40.5 
1,654,601 55.0 
1,125,018 38.0 
37,936 2.3 
327,880 39.9 
217,165 53.6 
201,037 59.9 
84,323 29.5 
32,504 18.6 
90,586 39.1 
13,214 43.9 
14,261 25.5 
6,969 23.1 
99,134 18.7 
3,753 Boa 
175,526 47.9 
14,623 2.8 
420,680 56.6 
336,311 43.2 
140,934 79.3 
175,150 42.8 
52,938 45.0 
6,500 6.7 
255,642 44.1 
156,494 36.9 
1,180,254 45.7 
3,283 i. 
2,190,525 42.8 
24,025 22.5 
298,176 48.0) 
77,311 34.6 
67,145 1980.7 
18,453 17.8 
3,586 24.2 





Old ( 


Orien 
Palme 
Cc 


Penn: 
Peopl 
Pheen 


Phoen 
Provi 


Rossia 
Royal, 
Royal 
Safegi 
Scot. 
burs 


Sea, | 
Secon: 
Scand 

Chr 
South 


ance 


Spring 
Spri 
St. Pa 
Paul 
South’ 
ton 
Standa 
Spanis 


Sterlin 
Stuyve 
Switze 
Zuric 
Thame 
Live 


Tokio, 
Tnion, 
nion. 
'nited 
Inited 


Westch 
\V ester 

‘ang ’ 
Yorksh 


* Aut 


An € 
appliec 
upon t 
atia ec 
sion ¥ 
fineries 
insural 
The pr 
instanc 
present 
was la 
change 
class ¢ 
drawn 
in the ¢ 
be seve 
been p 
and in 
sion wi 
fields a 
to obte 
arriving 


» Gel 


» 
2 
oO 





45.0 


6.7 
44.1 
36.9 
45.7 


py Sag 


42.8 
22.8 


48.0) 
34.6 
80.7 
17.8 





May 30, 1918 


Ratio of 
Net Net Losses 
Name and Location Premiums Losses to 

of Company. Written. Paid, Prems.% 
Northwest’n National, 

Milwaukee ......... 396,191 133,806 33.7 
Norwegian Assurance, 

ChriQignia <.é:c606% 1,523,334 447,330 29.3 
Norwegian Underwrs., 

INGW. MORI: coc eae as 593,013 299,001 50.4 
Norwich Union Fire, 

Norwich ......0.0% 447,086 135,971 30.6 

Ocean, Liverpool ... 710,424 341,774 48.1 


Ohio Valley F. & M., 
Padvcah, Ky.... 


maces 17,902 14,404 80. 
Old Colony, Boston... 


546,735 288,975 52. 


OO 


Orient, Hartford 410,704 160,183 38.9 
Palme‘to, Sumpter, S. 

C.  Visteaweoewene%s 92,690 64,043 69.0 
Pennsylvania, Phila... 183,908 106,624 57.9 


Peoples Nat’l, Phila... ish ere 


Phoenix, Hartford.... 1,276,586 444,956 34.8 


Phoenix, London...... 319,814 126,065 39.4 
Providence-Washingt’n, 

Providence .....+-. 2,498,417 1,357,971 54.3 
Prussian Nat’l, Stettin  ...... 9,782 giana 
Queen, New York.... 2,243,352 784,744 34.9 
Reliance, Liverpool... 619,605 284,175 45.8 
Rossia, Petrograd..... 4,586,004 2,648,878 57.7 
Royal, Liverpool ..... 3,065,312 1,156,836 37.7 
Royal Exchange, Lon. 964,879 577,735 59.8 
Safeguard, N. Y...... 20,220 11,387 56.2 
Scot. U. & N., Edin- 

Bate 6 iscsccs sass 175,398 63,694 36.3 
Sea, Liverpool ...... 2,880,183 1,340,560 46.5 
Second Rus.,Petrograd 1,082,964 239,813 23.1 
Scandinavian-American, 

Christiatia oc. <s 1,076,568 83,312 tet 
South Carolina, Colum- 

Did (ca ta weaac cee wee 195,820 121,928 62.2 


Skandinavia  Reinsur- 





ance, Copenhagen... 241,187 114,802 47.6 
Springfield F. and M., 

Springfield ......> 172,900 14,501 8.4 
St. Paul F. & M., St. 

Ee pt ae en eee 3,927,348 2,436,248 62.0 
South’n Home, Charles- 

ROME cas ee eos 66,619 61,936 92.8 
Standard, Liverpool... 1,863,437 957,241 51.3 
Spanish-Am., Havana. a? Ps 4 
Sterling, Indianapolis. 28,929 4,298 14.8 
Stuyvesant, N. Y.... 103,898 230,705 222.2 
Switzerland General, 

Zurich .ssssceseseee 825,426 343,866 41.6 
Thames and Mersey, 

Liverpool .........- 1,389,201 637,402 45.8 
"Pokio, FORIG: oé.c06<<: 1,048,804 495,937 47.3 
Union, Canton ...... iy Syd ee - 
Union, Liverpool..... 1,051,323 605,459 57.5 
United States, N. Y... 813,364 322,101 39.6 
United States Lloyds, 

i laa eae Re 3,822,376 2,058,695 53.8 
Westchester Fire, N.Y. 517,131 260,607 50.3 
Western, Toronto..... 1,903,973 910,793 47.8 
Yang Tsze, Shanghai. 1,317,697 706,493 53.6 
Yorkshire, York*..... 35,188 1,463 4.1 

Totals........ $188,780,993 $84,179,187 44.6 


* Automobile business. 


Texas Oil Property Rates 

An entire revision of fire insurance rates as 
applied to oil tanks and refineries was decided 
upon by the State Fire Insurance Commission 
at a conference held at Austin by the commis- 
sion with representatives of various oil re- 
fineries of Texas, Oklahoma and Louisiana and 
insurance companies doing business in Texas. 
The present schedule was found to be in many 
instances obsolete and out of harmony with 
present conditions. At this conference, which 
was largely attended, various views were ex- 
changed as to the best method for insuring this 
class of risks. The new schedule will be so 
drawn as to harmonize with the rates in effect 
in the different States herein mentioned. It will 
be several months before the new schedule has 
been perfected and issued by the commission, 
and in the meantime members of the commis- 
sion will make a personal inspection of the oil 
fields and refineries in Oklahoma and Louisiana 
to obtain an idea as to the best method of 
arriving at an equitable rate. 
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NEW KANSAS RATES 


Insurance Department Now Compiling 


Schedules 


TO GO INTO EFFECT IN JUNE 











Revised Premiums Expected to Show 20 Per Cent 
Average Reduction 


A new schedule of fire rates, the adoption of 
a new term rule and the reduction of tornado 
rates on city properties is the outcome of the 
long controversy between the fire companies 
operating in Kansas and the State Insurance 
Department. The Department is now at work 
making up the schedules, which will be in effect 
in the State during June, following the submis- 
sion of a proposal from the representatives of 
the companies. 

As a general statement, the annual rates on 
fire business in the State will be reduced twenty 
per cent. There are some variations, but this 
is the general basis. The old term rule of one, 
two and three times the annual rate for one, 
three and five-year terms is to be abolished for 
the new term rule of the annual rate, two and 
one-half times the annual rate for the three- 
year term and four times the annual rate for 
the five-year term. This is the term rule in 
general use throughout the country. It oper- 
ates for a reduction of the annual rates in 
Kansas, the maintenance of the three-year term 
rate and an increase in the five-year term. 
Most of the Kansas business is one- and three- 
year terms. 

On brick mercantile buildings the annual rate 
is reduced twenty per cent with the above term 
rules for those buildings entitled to the term- 
rule’ privilege. On dwellings in _ protected 
towns the annual rate will be reduced about 
twenty-five per cent, thus making a small re- 
duction on the three-year term and a very slight 
increase on the five-year term. 

Tornado rates will show a flat reduction of 
twenty per cent on all city property, and the 
reduction will be carried through the terms. 


The Insurance Corporation, St. Louis, Mo. 

The Insurance Corporation, located in the 
Wainwright building, St. Louis, Mo., and which 
has a capital stock of $2,000,000, is a holding 
company established for the purpose of or- 
ganizing the Liberty Fire Insurance Company 
to transact a general fire insurance business, 
and a trust company to conduct a general trust 
company and investment business along estab- 
lished lines. The stockholders of The Insur- 
ance Corporation will own all the stock in the 
other companies, and all the profits from those 
companies will belong to The Insurance Cor- 
poration. 

Some of the points in favor of the organiza- 
tion of a holding company, as planned, may be 
briefly enumerated. The law allows a holding 
company to own the stock of a fire insurance 
company and a trust company, but does not 
permit a fire insurance company to own a trust 
company or a trust company to own a fire in- 
surance company. Then, by financing a single 
holding company, instead of separate insurance 
and trust companies, the organization expense 
is reduced to a minimum and naturally places 
the holding company closer to a dividend-pay- 
ing position. 

The present is regarded by many as being a 
most favorable period for entering upon the fire 
insurance business. Foreign facilities which 
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heretofore existed for the carrying of fire in- 
surance have been eliminated by the war; the 
United States and its allies are expending 
billions of dollars annually, and farming and 
other industries are booming in consequence of 
these huge expenditures, while stocks of mer- 
chandise have been and are advancing in value. 
These factors have not only reduced the supply 
of available fire insurance, but have naturally 
largely increased the demand for it. 

A fire insurance company can work hand-in- 
hand with a trust company, and the latter, 
specializing, as trust companies do, in financial 
matters, can well supplement the fire under- 
writing operations of a fire insurance company. 

It is axiomatic, however, that a company, to 
be successful and profitable, must be managed 
by men of integrity and ability. The Insurance 
Corporation is fortunate in having identified 
with it men of character who have proved their 
ability to reap success from business ventures. 
The executive officers and directors of The In- 
surance Corporation include John C. Bardwell, 
president, St. Louis, general manager of the 
Wholesale Grocers Insurance Exchange and the 
Central States Insurance Exchange; Ferdinand 
Kohl, vice-president, Centralia,, Ill., president 
of the Centralia Envelope Company and of Kohl 
& Meyer Company, and director of the Old 
National Bank and the Centralia Coal Com- 
pany; Oscar B. McGlasson, vice-president, 
Chicago, Ill., secretary-treasurer and general 
manager of McNeil & Higgins Company, 
Chicago, ex-president of the National Whole- 
sale Grocers Association and director of the 
International Service Company, St. Louis, Mo.; 
Geo. M. Flint, secretary and treasurer, St. 
Louis; H. E. Shultz, director, St. Louis, presi- 
dent of the Zittlosen Manufacturing Company, 
vice-president of the Tower Grove Bank and 
director of the Carpenter Ice Cream Company: 
C. M. Rich, director, Keokuk, Ia., president of 
the Purity Oats Company; Frank S. Hudson, 
director, Kansas City, Mo., general attorney for 
Chicago, Milwaukee and St. Paul Railroad in 
Missouri; William Schroeder, director, Du- 
buque, Ia., secretary-treasurer of the Schroe- 
der-Kleine Grocer Company, president of M. M. 
Walker & Co. and vice-president and secretary 
of the Sheridan Candy Company; Jay F. Price, 
director, St. Louis, for eight years with Conti- 
nental (Fire) Insurance Company and three 
years with the National Union Fire Insurance 
Company; O. A. Telbott, director, Keokuk, Ia., 
president of the O. A. Telbott Company; John 
E. Mitchell, director, St. Louis, president of the 
Alsop Process Company and a bank in Georgia 
and director of the International Bank, St. 
Louis; M. C. Larsen, director, Graettinger, Ia., 
director of the First National Bank, Graet- 
tinger; Chas, G. Revelle, counsel, St. Louis, ex- 
Insurance Commissioner of Missouri, ex- 
Supreme Court judge of Missouri; Elliot W. 
Major, counsel, St. Louis, ex-Governor and ex- 
Attorney-General of Missouri. 

Even a casual inspection of the above list of 
men identified with The Insurance Corporation 
should satisfy any intending investor that his 
interests will be carefully guarded and pro- 
tected and that such a body of men of promi- 
nence and of diversified talents should be able 
to conduct the proposed insurance and trust 
companies along lines which will yield a profit 
to the holding company. 


John M. Hughes with Hartford Fire 


John M. Hughes, for some time secretary and 
treasurer of the Fire Insurance Society of 
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Newark, N. J., becomes special agent for the 
Hartford Fire of Hartford, being connected with 
the New York general agency of Lasher & 
Taylor. 


Death of F. H. Way 

Frederick H. Way, president of the old Will- 
iamsburgh City Fire up to the time of its ab- 
sorption by the North River Insurance Com- 
pany, died May 20 of heart trouble, at his home 
in Brooklyn, N. Y. He was 78 years old. Mr. 
Way became connected with the Williamsburgh 
City Fire Insurance Company shortly after the 
Civil War. He was_ successively a_ clerk, 
assistant secretary and secretary, and was 
elected president in 1910, after the death of 
Marshall S. Driggs. In 1912 the company was 
taken over by the North River Insurance Com- 
pany, and Mr. Way retired from business. He 
was for many years and until his death a di- 
rector of the First National Bank of Brooklyn. 


Gen. J. B. Cadlenss Dead 


General John B. Castleman, long identified 
with the insurance business, died at his home 
in Louisville, Ky., on Thursday last, at the age 
of 78, after a brief illness. 

General Castleman served in the Confederate 
army in the sixties, was a veteran of the 
Spanish-American war and commanded Ken- 
tucky troops during the unrest that followed 
the assassination of Governor William Goebel in 
1900. 


Rufus Cage Is Dead 


Rufus Cage, of the well-known general agency 
firm of Cravens & Cage, Houston, Tex., died re- 
cently at the age of 66 years. He was engaged 
in the insurance business for nearly all of his 
business life, having been with S. C. Cotton & 
Bros. prior to his connection with Cravens & 
Cage. He was highly respected as a citizen and 
an underwriter. 


California Agents Meet 
At the annual meeting of the California Asso- 
ciation of Insurance Agents, at Santa Ana, L. 
M. Hotchkiss of Oakland was chosen president; 
M. T. Mancha, first vice-president; W. P. Casey, 


second vice-president; E. H. McCandlish of 
Oakland, secretary-treasurer. 


Lieutenant James Palache Killed 


Lieutenant James Palache of the Eighteenth 
Regular Infantry was killed in France last 
week. He was a son of vice-President Whitney 
Palache of the Hartford Fire Insurance Com- 
pany, who has the sympathy of a host of friends. 


THE SPECTATOR 


MISSOURI LAW CRITICISED 


Supreme Court Regards Statute as Being 
Unjust 


In a decision handed down by the Missouri 
Supreme Court recently the validity of a 
statute which permits suits to be filed against 
foreign insurance companies in any county in 
which they have an agent was sustained. The 
case came up from Audrain county, where suits 
were filed against a Hartford, Conn., company, 
which applied to the Supreme Court for a writ 
of prohibition, alleging the statute was invalid. 
The court ordered the case to go to trial, but 
sharply criticised the law because of its ap- 
parent injustice to the foreign companies. 


A New Mutual Reinsurance Company 

The Co-operative Fire Insurance Company of 
Maryland has been organized at Baltimore by 
parties identified with other Maryland mutual 
fire insurance companies. It is anticipated that 
the bulk of the new company’s business will 
consist of reinsurance from the other com- 
panies. E. P. Thomas is president, Richard 
Dalam is vice-president, and John J. Reese is 
secretary. 


Use and Occupancy Insurance 

Brokers are criticising some features of use 
and occupancy as now practiced, and claim that 
the present forms and regulations do not meet 
the requirements of the insured. Among other 
things, it is suggested that the insured should 
be able to procure such insurance for any de- 
sired period and that the companies should be 
permitted to write insurance for less than a 
year, the premium rate being properly related 
to the period of liability named in the contract. 
It is also suggested that the basic rate be made 
for a period of six months, with decreases for 
longer and increases for shorter periods upon 
a percentage scale. More uniform rules in dif- 
ferent sections of the country concerning this 
class of insurance are also deemed desirable. 


Board of Fire Underwriters of the Pacific 


New officers of the Board of Fire Under- 
writers of the Pacific are: President, James C. 
Johnston; vice-president, J. B. Levison; execu- 
tlve committee, Edwin Parrish, T. H. Ander- 
son, W. W. Alverson, W. H. Breeding, Benjamin 
Goodwin, H. J. Hogue. 


Loss Claims Without Basis 


Through the activity of the Committee on 
Incendiarism and Arson of the National Board 
of Fire Underwriters, and Lieut. G. A. Stahl- 
man and Sergeant Fred Rath of the Newark 
(N. J.) detective bureau, a series of loss claims 


Thursday 


without apparent actual fire loss have been un- 
earthed. In connection with them G. W. Com- 
stock has been indicted and W. A. Baird, B. 
Green, H. Harris and L. Diamond have been 
placed under arrest. It is alleged that by means 
of collusion, insurance would be written, a loss 
claim made, and the latter paid, to the profit 
of the reputed conspirators and the loss of 
the insurance companies. 


Southern Tornado Conference 
The former officers and executive committee- 
men of the Southern Tornado Conference were 
re-elected last week. Henry E. Rees is presi- 
dent, J. E. Lopez is vice-president, and W. L. 
Dennis is secretary. 


Humboldt Changes Name to Superior 

The Humboldt Fire of Pittsburgh will change 
its name to the Superior Fire Insurance Com- 
pany, and is planning to increase its capital to 
$500,000. y 


Crum & Forster Get United British 

The United British of London has appointed 
Crum & Forster of New York as its Metro- 
politan district managers from June 1. 


Fred. B. Decker Elected 


Fred. B. Decker has been electec assistant 
secretary of the Underwriters Association of 
New York State. 


Fire Notes 


—The New York National of Buffalo is about to 
enter Kansas. 

—Henry A. Sherrard, chief agent for the Western 
at Toronto, died recently. 

—The Excess of London has been licensed to write 
hail insurance in Canada. 

—The Wisconsin Field Mens Club will meet on 
June 27 and 28, probably at Green Lake, Wis. 

—It is stated that rates on whisky in storage have 
risen in some cases to as much as fifteen per cent. 

=—The New Hampshire Fire of Manchester is now 
licensed to transact business throughout Canada. 

—The Union of Canton has been authorized to write 
inland transportation risks, in addition to other classes, 
in Canada. 

—The Western of Toronto and the British America 
are now authorized to write automobile insurance in 
the Dominion. 

—S. L. Dickerson becomes assistant manager of the 
foreign department of the James B. Ross Agency at 
New Orleans. 


—Captain Benjamin P. Burpee, son of Secretary 
William P. Burpee of the New Hampshire Fire of 
Manchester, who is in the medical service with the 


American forces abroad, has been reported as missing. 
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